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Abstract:

While the general principles behind wise competition policy are well understood,
their application in particular industries and particular cases calls for careful
analytical thinking. That thinking often includes economics. Pro-innovation
competition policy can be analyzed using the same general principles as other parts
of competition policy. It is important to understand pro-innovation competition policy,
because several kinds of innovation are important in the modern economy. Technical
innovation is one of those, of course. Another important example is business model
or marketing innovation by overseas entrants into individual country markets. In this
talk, I examine a recent instance of pro-innovation intervention, the Microsoft case.
I draw the (heretofore badly understood) lessons of that case. | use those lessons to
think about the main tasks of competition policy, specifically in several areas of
potentially pro- innovation competition policy, where economics is particularly
important.



