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The Main Questions To Be Asked
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Many of the East Asian countries are still in the process
of economic development. They have their own
economic, social, and historical backgrounds and their
political needs may be different. Should a competition
policy be tailored to the country’ s distinct conditions
and political needs? Or can it be universally applied?
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- We will raise five questions that can be specific to
some of the East Asian countries.

— Are they pertinent to your country?

— Should the country take them into
considerations in pursuing competition policy?
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5D0MEE: Five Questions
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State enterprises and monopolies backed by favoritism
and cronyism.

2. ETI—T~DOEEFER,
Economic concentration to big business groups.

3. ZEFEFDXRENFHE

Dominance of multinationals.
4 EFEALTILOEREHDOEZE

Effects of international cartels and international mergers.
5. BT ¥ v F 7T LIEFREDRE,

Promotion of technological catch—up and economic growth.
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Question 1
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It has been argued that cartels, bid rigging, and abuse of dominant
positions are particularly harmful in developing countries in combination
with favoritism by politicians and government officials, and cronyism
among families and friends. Thus some argue that competition policy is
particularly important to prevent the harmful effect. Also, state—owned
enterprises and monopolistic incumbent firms may take entry—deterring
behavior against entrants. Do you think that these issues are relevant
in your country? If yes, what has been and should be done in your
country’ s competition policy?




Question 2
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In several countries, aggregate concentration to big business groups is
taking place, characterized usually by family control and diversification
into a number of sectors including the financial sector. Some argue that
such groups dominate markets and prevent entry, thereby restricting
competition, whereas others argue that they facilitate investment and
entry through their risk bearing and the supply of financial and human
resources. In your country, are there such groups and are you
concerned with their anti—-competitive effects? If yes, what has been
and should be done in your country’ s competition policy?
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Under the move towards economic globalization, in many developing
countries and in many of their industries, local subsidiaries of
multinationals are dominant with large shares of domestic markets. Are
you particularly concerned in case the dominant firm is foreign—owned
as opposed to domestic? Or do you think it does not matter because
the effect on competition is the same? Has this issue come up in your
country’ s competition policy ?
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Some of the developing countries are characterized by a relatively
small size of the economy and the weak presence of domestic firms.
Such countries, it has been argued, are susceptible to harmful effects
from international cartels, such as the recent Marine Hose cartel case,
or international mergers, such as the planned merger between BHP
Billiton and Rio Tinto. Also, when import competition is insufficient,
local monopoly or market domination by a small number of firms may
result owing to the small size of the market, and may have harmful
effects. Has there been any such case in your country? If yes, what
has been and should be done in your country’ s competition policy?




Question 5
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In developing countries, the accumulation of technological capabilities
and the expansion of productive capacity are indispensable for
economic and technological catch—up. Competition is expected to
promote such innovative efforts. However, some argue that big firms
with market power have advantages in financing risky investment for
R&D, and this advantage is particularly prominent in developing
countries. Do you think that competition policy should take this
argument, and the relation with industrial policy and technology policy,
into account?
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