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| would say that the ruling theme among economists since 1750 goes something like
this. There is a vague notion, which could not be written up for a classroom examination,



that there is somewhing optimal about lassez-faire pricing. Among the most sophisticated lay
people, it is realized that laissez-faire pricing systematically makes some people better off
and some other people worse off, and this pattern quickly changes. Thereisachivalrousrule
of thumb; “Don’'t interfere with it.” In thefirst place, if you do interfere with it, you probably
do as much harm as good because of imperfect government. But, more than that, there is the
law of large numbers operating. One invention helps A, another invention helps B; by James
Bernoulli’s theorem of large numbers, it evens out. Perhaps. The trickle down theory from
inequality is bred by the Schumpeterian dynamic process of innovation. The total pie is
improved; on the whole and over time, it evenly lifts up everybody. The same tide raises all
ships. That is dogmatic faith, but | think it is in the background of intelligent conservatives.
John Hicks certainly. Hisimplicit faith isthat it will even out upward. Interms of economic
history, there is alot of truth in that faith. Thisis akind of common sense ethics, and most
people don’t want to go into the complicated questions, | think. | don’t know whether most

people should.
--- Paul Samuelson, in Suzumura, K., “An Interview with Paul Samuelson: Welfare
Economics, ‘Old’ and ‘New’, and Socia Choice Theory,” July 2004.
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