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Abstract:

Competition policy should play an essential role in regulatory reform. Robust
competition improves consumer welfare and advances economic growth. To
establish and maintain an economy organized around the principle of competition,
competition agencies must have a deep understanding of the goals of competition
policy and the means available to advance those goals.

Although the economy benefits from free and robust competition,
competitors may seek to insulate themselves from the rigors of competition through
private restraints on trade, such as cartel arrangements, or public restraints, such as
licensing restrictions and other barriers to entry. Competition agencies can play an
important role in representing the interests of dispersed consumers and beneficiaries
of competition against pressures by concentrated economic interests to prevent
competition.

Competition agencies have several tools available to advance competition
policy, including litigation, research, and competition advocacy. Competition
agencies can play an important role in working with legislators, regulators of
particular economic sectors, and other policymakers to remove barriers to
competition and to promote pro-competitive regulations. In the U.S., competition
agencies have successfully promoted greater competition in many different areas of
the economy, ranging from telecommunications to legal services. Competition
agencies can also play a crucial role in advancing the ethic of competition as the

guiding principle of an economy.



